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On Oct. 24, labor leaders representing 90 million unionized workers in Latin American countries
concluded a seminar in Quito, Ecuador, focused on strategies to combat government policies
designed to meet international creditors' demands. In statements to reporters after the meeting,
participants said organized labor will "deepen its struggle" against economic adjustment policies
designed by the International Monetary Fund and the "docile governments" that implement
them. Attending the meeting were economic and labor experts, and labor union leaders from
Argentina, Brazil, Ecuador, Mexico, Peru and Venezuela. Discussion was focused on economic
adjustment policies and the labor movement in Latin America. Secretary of the Inter-American
Labor Organization (ORIT), Gerardo Castillo, said that such policies have doubled unemployment
and underemployment in the region, led to uncontrollable inflation in many countries, and
forced 190 million Latin Americans to live in a state of absolute poverty. He stated that when
interest rates rise, Latin American countries are automatically obligated to pay millions of dollars
more in debt service that they can ill afford to begin with. The time has come, he added, to give
the welfare of millions of Latin Americans priority over foreign debt service payment. Castillo
asserted that changes in global economic relations are absolutely necessary, beginning with
regional governments, which he described as "accomplices" of the IMF and the World Bank.
The ORIT secretary called on workers throughout the region to question the reasons for which
the "social cost of economic adjustment has fallen exclusively on workers." For example, said
Castillo, military expenditures have not been reduced, nor have Latin American governments
opted for implementing higher taxes on "privileged sectors." He added that it is well known that
wealthy individuals and companies have long been responsible for the lion's share of tax evasion.
Ecuadoran labor leader Jose Chavez described regional governments as "docile" in their acceptance
of economic adjustment policies dictated by world economic powers. Regarding the foreign debt,
he said, "They (government officials) don't consult us when contracting [the debt], and we have
no reason to pay it." Argentine representative Hector Palomino said so-called adjustment policies
result in further increments to the foreign debt, a progressive decline in purchasing power, and
uncontrollable inflation. Brazilian representative Paulo Sandroni said that the "Brazilian economic
miracle" was grounded on a huge foreign debt, high social costs and the compression of wages
throughout the economy. According to Sandini, the consequences of the military regime's economic
growth policies, seen in Brazil's current economic and financial problems, have been disastrous.
Moreover, he added, some "less politicized sectors" have glorified the country's "dicatorial past,"
while discounting the value of democracy. After outlining the social costs exacted by the application
of economic adjustment policies in his country, Mexican Luciano Gutierrez emphasized that
organized labor must develop long-term debates and action programs in order to meet the challenge
of the continual deterioration of workers' employment prospects and living conditions. Ecuadoran
representative Edgar Ponce stated that in the last analysis, Latin American workers have paid the
price of economic adjustment measures devised to fulfill agreements with foreigners rather than
commitments for domestic economic and social development. (Basic data from AFP, 10/24/87)
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